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In Sept. 19 declarations to reporters, Foreign Cooperation Minister Erwin Kruger said the
administration of President Violeta Chamorro is studying several alternatives for confronting
the fiscal crisis provoked by the suspension of disbursement in US aid funds. (For most recent
previous coverage see CAU 09/11/92.) One alternative under study is a suspension of interest
payments on the foreign debt. Kruger added that such a move would be only be adopted following
consultations with Nicaragua's creditors. According to Kruger, on the basis of existing accords,
Nicaragua is obliged to pay over US$50 million per year in amortization of its debt with the InterAmerican Development Bank (IDB), the World Bank, the International Monetary Fund (IMF), and
member nations of the Paris Club. The total outstanding debt currently stands at about US$8 billion.
Another alternative which Kruger said is under consideration is a possible bridge loan from Mexico,
Venezuela or Colombia. News reports in Managua indicated that negotiations with representatives
of the three countries for such a loan have already commenced. Kruger added that during a Sept. 18
meeting with US Agency for International Development (AID) director in Managua Janet Ballantyne
he presented a letter formally requesting that the Bush administration disburse suspended aid
funds. Kruger indicated that the letter contains details regarding Managua's compliance with all
technical and financial commitments stipulated in the aid program. Next, Kruger reported that the
government plans to renegotiate the timetable and terms of the economic stabilization plan with
international lending institutions in order to compensate for the delay in arrival of US aid funds.
He added that to date, Nicaragua has complied with all aspects of the plan, as confirmed in a recent
report issued by the US General Accounting Office (GAO). The conclusions contained in that report,
according to Kruger, were ratified by the AID mission in Managua. Kruger emphasized that despite
Nicaragua's compliance record, the fact that "one of our donor [countries] has failed to follow
through on its commitments" means that the government will soon be unable to meet the targets.
(Sources: Agence France-Presse, Agencia Centroamericana de Noticias-Spanish news service EFE,
09/19/92)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

